


1. The financial system


The financial system is a network of financial organizations, which carry out and regulate financial activities, the ministry of finance, the treasury, the central bank, the tax service, stock and currency exchanges.


	There are budgeting, financing, investment, banking, taxation and insurance are the main forms of financial activities. Financial assets flow in the system from savers to borrowers, who use them. Savers and borrowers are linked by financial intermediaries. They are banks, finance, investment and insurance companies.


	The heart of Britain financial services industry locates in the famous "Square Mile" in the City of London. It is one of the largest financial centers in the world. The world's largest banks and financial markets located there. For example, London Stock Exchange, the Foreign Exchange Market, the Financial Futures and Options Market, Eurobond and Eurocurrency markets.








2. The financial activities


The modern market economy is populated by three types of economic agents, whose interaction constitutes economic activity. There are budgeting, financing, investment, banking, taxation and insurance are the main forms of financial activity. 


Financial assets flow in the system from savers, which act as sources of funds, to borrowers, who use them. Savers and borrowers are linked by financial intermediaries. They are banks, finance, investment and insurance companies. And the ministry of finance, the treasury, the central bank, the tax service and other governmental organizations also carry out and regulate financial activities.


There are stock and currency exchanges, commercial banks, producers, finance, investment, insurance companies, and special financial-credit institutions such as investment founds, pawnshops, trust companies - all of these types of economic agencies carry out the financial activity, which is a backbone of any financial system.


	











8. The budget


The budget is a forecast of revenue and expenditure for the coming year. It is the government’s main economic statement.


In UK the budget is prepared and issued in March. It presented by Chancellor of the Exchequer in a major speech to Parliament. He reviews economic performance, describes the government's economic objectives and economic policies it intends to follow. Since 1993 in Great Britain are issued "so-called" Unified Budget, which contains government’s taxation plans and spending proposals to Parliament for the next three financial years. This budget announced to the House of Commons and published in the Financial Statement and Budget Report.


In Russia draft budget is prepared by the government and submitted to the State Duma for consideration. When Duma approves the draft it goes to the President who sight it into law.


Fiscal and monetary policies are the main instruments, which forms budget and revenue. There are income tax, taxes on expenditure (Value Added Tax, customs and excise duties), National Insurance contribution the main sources of revenue.











7. The Nation's economy


The economy of the country is like a machine provides us with things we need, it means goods and services. The economy creates the wealth of the country. A nation's economy can be divided into three sectors of activity. They are primary, manufacturing and service sectors. Economy machine controlling by government, which uses fiscal and monetary policies.


The economy of Great Britain is based on private sector. Government policies are admired at raising productivity, increasing employment opportunity for all, providing educational opportunity for all, abolishing poverty… It helps keep inflation low, maintain sound public finances and create the right climate for markets to work better. 


In Russia economy growth continued. The last year was one of the best for us. GDP grew at a reasonable pace, then we harvested a record crop. It was due to favorable weather conditions and to pay back of investment and reforms in agriculture. Industrial production went up in some branches, though the real sector still needs more investment. A lot of laws were passed last year to attract foreign investment, tax system was simplified. The living standards improved: pensions were increased, salaries of state employees raised too, demand for consumer goods increased. 


  So, considerable progress was made in our country last year.














3. Banking


Banks play very important role in any financial system. Banks are classified as commercial banks and central banks.


Commercial banks open accounts for their clients and receive money on current and deposit accounts. These funds they use to provide loans and for investment. They also collect cheques, discount bills, transfer money, buy and sell securities and do other commercial operations. The main purpose of commercial banks is to make profit.


The main purpose of central bank is to control monetary system. It helps government provide monetary policy by regulating supply, cost and availability of money and credit. It is the county's leading bank, which act as banker to government. It issue banknotes, regulate activity of retail banks and provide services related to the public debt.











6. Professions in the sphere of finance


There are so many interesting gobs in the financial system:  bank worker, broker, underwriter, auditor, accountant, businessmen, programmer and others. There so many jobs in this sphere, because all types of organizations have financial needs.


Economist is the most typical job in financial system. Economists study the relationships among household, business and government decisions regarding the use of scare recourses. They a analyze trends in inflation, unemployment and economic growth. 


Economist can work for private sector ore for the government. Many economists hold teaching and re searching positions at colleges and universities. Qualifications for a job are high. There is bachelor’s degree need to find really good job. 


Employment in the financial area will grow faster. And it proves that these professions are really needed in modern economic world.








5. The ways to find the job


The privet sector as a rule provides majority of jobs, but one could also make a career in government or in the not-for-profit sector.


Career is more than just a job; it may include many separate jobs. All of us move from job to job during our lifetime, because we want to find the best job that we will really enjoy. Every career includes some work of both kinds and of each king there is in your career depends on decision that you yourself make.


The first what you should do is to assess your interest and abilities. Then when you decide what you want to do, you should explore the labour market, visit job centers, talk to friend, read advertisements about vacancies. After that you must start writing your resumes, which should be accurate and good-looking. In the resume you should advertises your professional qualification and personal characteristics. Employers as a rule hire people who fit the job, who have a lot of skills and can perform many different tasks. 


In many countries special agencies help people to find a job. The Employment Service in Britain, for example, gives information about job opportunities, vocation training programs, about how to raise skill levels. Much attention is given to school-leavers, students, because in some areas of Britain a lot of young people are out of work.


There are so many interesting jobs from the financial system – bank worker, broker, underwriter, auditor, accountant, businessmen, programmer, web designer and others.








4. The labour market


To take our place in adult society, to make a carrier, to get a well-paid gob with good prospects - are the chief purposes of our life. The labour market can helps us. 


Now it is a highly competitive and it will remain competitive for the years to come. Big companies compete with each other to recruit best students. They offer them tempting salaries and "fringe benefits". These recruiting tactics have led to the "brain drain", the process by witch highly skilled people offer their services to the highest bidder.


In Britain labour market British students compete with one another. They start looking for a job before they leave university. They explore the labour market, read advertisements about vacancies in papers, write and send their resumes, fill in forms. The company personnel managers look through their résumés and prepare "short list", which include about 5 or 7 applicants who look most promising. Then they interview these applicants and choose only one, which will succeed. That means that most applicants will be unsuccessful. But British students do not lose heart, do not fee depressed and embarrassed. They start their search again.


In many countries special agencies help people to find a job. In Russia it is Labour Exchange. They give information about job opportunities, vocation training programs and how to raise skill levels.








13. The market


            A market is a set of arrangements through which buyers and sellers make contact and do business. Perfect market is a theoretical model of market, where a lot of buyers and sellers and competition is free.


             There are monopoly, duopoly, oligopoly are the models of the market. Monopoly is situation, when there is only one seller or a very limited numerous of sellers in some markets. Pure monopoly is a theoretical market structure where there is only one seller of a commodity or service and where entry into the industry is closed to potential competitors. There is patent, superior talent and huge strategic capital is needed to organize a firm with potential monopoly power. In the U.S. legislation and foreign competitors minimized the danger of monopoly corporations. Duopoly is situation, when there are two sellers of a commodity ore service at the market and oligopoly is situation, when there are 3 and more competitive sellers at the market.


             Competition is the main characterize of the market. All businesses compete with one another in selling things, in labour, capital and natural resources. There are new ideas, professional managers; new ways to reduce costs and to make products attractive to consumers are needed business to survive in the face of competition.


            So, market is one of the main mechanisms of development of the modern world.  








10. The history of money


           At different periods of time and in different parts of the world many different commodities have served as money. These commodities were: cattle, sheep, leather, fish, tobacco, tea, salt and others. 


            Commodity should be fairy durable, easily divisible and portable that to serve effectively as money. None of the above-mentioned commodities possessed all this qualities, and in time they were replaced by precious metals, first by silver, later by gold. The coins came into use, when metal was cutting into definite weight, when the payment was made.


             Paper money first came into use in the form of receipts given by goldsmiths in exchange for deposits of silver and gold coins. Then, when goldsmiths became bankers their receipts became banknotes. That's how the first banknotes came into existence.











11. The London Stock exchange


A stock exchange is a highly organized financial market where bond, shares and other securities can be bought or sold. It function is to put those who wish to sell securities in touch with those who wish to buy them.


Stock market business is worldwide. There is London, New York, Tokyo, Paris, Amsterdam, Brussels and other mega policies are the famous centers of stock exchange activity.


The London Stock exchange one of the biggest financial centers. London has had a stock exchange for over 200 years. It moved to different places and different buildings. In 1986 "Big Bang" – legal reforms – was implemented and Exchange was change radically. Now it has a screen-based trading, stockbrokers deal in securities through telephones and computers.


The Russian Stock Market is not so successful now, but it has a tremendous potential and of course our market soon will become one of the main financial centers.











12. Personal finances


          Financial security is the most important thing in family finances. This is not the same thing as being rich; it means being freed from the need to think about money, living within your means. For day-to-day living you need ready cash but you also need a bit in reserve for a rainy day.


           The first thing to think about is your current account and how much is in it. Our family, for example, keeps all of our money in a saving account with a bank. And all of us have credit card, because credit card is a helpful way of handling with unexpected expenses. But credit is always costly, and of course it's just another form of debt. For some people, however, living on credit is a normal way of life. There is a credit from suppliers, hire purchase and loans from banks are the forms of consumer credit. Our family also is not afraid to use consumer credit. We think that credit enables us to enjoy the use of goods and services before we have fully paid for them. And, of course, we are not afraid to use consumer credit because we have a constant income.


             People earn money in different ways: they get an income from employment, from keeping money in a saving account with a bank, from renting property, from investing in shares in the stock market. For example our family income comes from different sources. The largest source is my parent's employment and return from their savings. Also we have a little income from investing in shares. Nearly all money goes on rent, utilities, transport, clothes and food. Our income is not large, we a middle-class family.


             The worst-off people are the unemployed and the homeless. For people living at a subsistence level even buying essentials is a struggle. They sometimes take out loans, borrow money from banks, but very often they are unable to cope with repayments. Banks are not willing to lend money to such people.


             My personal income is not large, but it is enough for me. My parents give me a pocket money and I get a grant. All my income I spend on leisure and entertainment. I try to be punctual about my finances, but sometimes it is very difficult for me and I don't do it well.








9. Taxes


Taxes are the compulsory financial contribution by a person or body of persons towards the expenditure of a public authority.


Government taxes income, wealth or consumption to finance its expenditure on defense, social services, municipal services and others.


The main forms of taxes are direct and indirect taxes. Direct taxes are the major sources to generate tax revenue. Direct taxes are divided into individual income tax, which can be regressive and progressive, and corporation income tax. There are VAT, excise and customs duties are the forms of indirect taxes.


The major principles of a tax system that it should be equitable and reasonable shouldn't be costly and shouldn't contain a lot of allowances and exemptions. And then the incentive to avoid and to evade taxes would be less.


       In Russia The Federal Tax Service is a new organization, but its role is very important, because the private sector is developing fast. The Russia Government is trying to lower the tax burden and to simplify the tax system. There are plans to reduce profit tax and VAT.





15. The economic role of the Government


In every economy the work of different firms has to be coordinated. In market economy it is achieved by means of market. The debate over the role for Government in this economy is continuing. Economy, based on free enterprise is characterized by private ownership and initiative, with relative absence of government involvement. From time to time government intervention has been found necessary to ensure that economic opportunities are fair, to dampen inflation and to stimulate growth.


In the American market economy government plays a big role. It taxes, regulate, and support business. There are agencies to regulate safety, health, environment, transport, communications, trade, labour relations, and finance. Some industries - nuclear power, for example - have been regulated more closely.


U.S. Government controls inflation, limits monopoly, protect the consumer, controls the money supply. The aim is balanced budget. Government uses fiscal and monetary policies. Policies are admired at raising productivity, for abolishing poverty, increasing employment opportunity for all, providing educational opportunity for all. Its aim is to keep inflation low, maintain sound public finances and create the right climate for markets to work better.











16.  Economics and Its Great Men.


Economics is a science concerned with how people use available resources to satisfy their wants through the process of production and exchange. 


Adam Smith was the founding father of modern economics as an academic discipline. He was born in 1723. For most of his life he was a professor of philosophy in Glasgow, Scotland. His first and only economic book, The Wealth of Nations, was not published until 1776, when he was 53. 


Smith tried to explain why some nations become wealthier than others. He believed that a free market would maximize the welfare of population. For his opinion the role of government in the economy should be minimal, because the government restraints on competition did more harm then good. He thought that competitive business the best way to increase the wealth of nation and only market intervention should be to prevent monopoly and to promote competition.


Adam Smith argued that technical progress, division of labour and free trade between nations were central to economic growth. If a country wished to improve its standard of living it had to export more than it imported.











14. Producers and their role in the economy 


Producers (enterprises and firms) are the backbone of any economy. Their aim is to supply goods and services, seek profits and compete with one another. They are transform inputs into outputs.  There is labour, capital and natural resources are the main factors of production. 


Every economy faces the problem of what, how and for whom to produce. Market economy solves this problem thanks to the law of supply and demand, which states that imbalances in the market corrects by changes in prices. It is imbalances between the quantity of the goods that buyers want to purchase and the quantity that producers want to sell. 


When price of a good or service goes down, people increase their purchases, when it goes up demand cut down. Producers, when price goes up, increase their output. When there is shortage at the market, supply increase and producers have a chance to make an extra profit.


Perfect market is the model of market, where are a lot of buyers and sellers and competition is free. Monopoly is situation, when there is one seller or a very limited numerous of sellers in some markets.


  











Introduction


Let me introduce myself. My full name is Zavialova Olga. I live in Kaluga in the district called Cubiaca. My family is small.


I'm a first-year student of Kaluga Branch of the Academy of Budget and Treasury. I study at the finance and credit department. I'm a future financer. 


Our academy is state supported. It is a five-year college. For matriculating students, who pass entrance exams, education in our academy is free. The tuition fee for other students is reasonable. I study free, because, when I finished my school and try to enter in the Academy I passed 3 entrance exams (mathematics, Russian and economic geography) with a good marks. 


Studying in our Academy is not easy. Our teachers are very strict about student's attendance, taking exams, credit tests, writing course papers on time. But the winter session wasn't difficult for me. I credited 5 tests. They were physical culture, mathematics, philosophy, computer science and English. And also I pass three exams (history, economic theory and conceptions of modern natural science) with a five. In this term we have studied different subjects and special disciplines: mathematics, philosophy, culture, computer science, economic theory, economic history, the history of economical studies and others. 


This year I have past a course paper – the first course paper in my life. It is a course paper in economic theory. The supervises is O. I. Zelnicov. The term of my course paper is "Bank and banking system". It is concerned with problem of regulating economy by these credit organizations. Learning and analyzing banking system are the main proposals of my course paper. The paper is made up of introduction, 3 plain parts with chapters, one especially part and conclusion. In the introduction I write about main aims of my course paper and give my value to actuality of this theme. In part 1 I consider the main form of the banks and analyze their main functions. Part 2 deals with central bank and its activity, there I write about it role in the credit system and all nation’s economy and analyze its credit and monetary policies. Part 3 touches upon commercials banks and special financial-credit institutions and their functions and. The special part addressed to the Russian banking system and its state in now days. In conclusion I underline the main punition of my course paper, make my conclusions and assess my course paper in whole.  I pass my course paper with a four and was very upset with this fact, because in my opinion I have tried to case this theme well. Where as I have a stimuli to pass my next course paper with a five. 


So, my summer session is continuing now. I already have passed two exams, computer science and economical theory, with a five. I today I am passing my English now and there are else two exams I shall pass soon. And of course I hope that my summer session would be successful for me. 











18. Accounting and auditing


Accounting is language of finance which all business decision-makers must understand. It is the process of capturing, possessing and communicating financial information. So it is an information system that accumulates, records, classifies, summaries and report commercial transactions. The aim of this process is to show the financial condition of a business entity.Bookkeeping is a small part of the system and deals with record-keeping.


Accounting information are uses by managers, investors, and different groups in society such as tax authorities, labour unions, local governments, financial analysts and others.


 There is public, private and governmental accountings are the major branches of accounting. Private accountants are employed by business firms. They prepare budgets and performance reports witch are needed to decision-makers. Public accountant are people who provide services for a fee. One their main functions is auditing. They analyze financial information, statements and offer their opinion on their accuracy and reliability.  Governmental accounting is the accounting function performed for central and local governmental institutions.














17. Macroeconomics


Economics is a science concerned with how people use available resources to satisfy their wants through the process of production and exchange. The founding father of modern macroeconomics is Adam Smith. Economics is divided into microeconomics and macroeconomics. Microeconomics studies economic relationships of individuals, I mean household and business. And macroeconomics studies nation's economies and global world economy. 


There are financial system, world financial and commodity markets and major laws of economy analyzed by macroeconomics.  Inflation, GDP, economic balance, economic growth, employment - are the main definitions uses by macroeconomics. It also tries to fix role of the government in the economy and reviews its fiscal, monetary, taxation and social policies. 


Macroeconomics is very important branch of economics. Its aim is to helps governments keep inflation low, find ways to destruction economic imbalances, to improve employment opportunities and to maintain economic growth.











